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Washington, D.C. 20580

Dear Mr. Kaplan:

The purpose of this letter is to describe a p-oposed
acquisition of accousps roceivable by ; .:fﬁﬁw. T R

request confirma*ion from your otfzce thae“h ch acquisition will
.not be subject to the requirements of the Hart-Scott-Rodino
Arititrust Improvements Act of 1976 ("H-S~R Act"). The parties
presently intend to close the transaction described herein on
or about August 1, 1986. ‘

The above-referenced transactizi is made in connection
with the formation of a joint veneure“partuershtp that will

transacticn to the Federa TraJe Commission and the Department
of Justice. The transactinn has been fully investigated by the
~ Department of Justice and on June 17, 1¢26, the parties erch
received a letter from the Department ~f Justice indicating that
their reepective'documentary submissions were being returned.

In connection with formation of the joint venture
partnership, & =& 53wvill acquire for $26 million in cash
certain accounts receivable fro e The accounts receivable
will thereafter be tranasferred to the joint venture partnership.
The purpose of & - 3 2 acquisition of the accounts receivable
and subsegquent trans thereof to the joint venture partnership
is to partially equalize the amount of assets being contributed
by each party to the joint venture partnership.

As we discussed during several telephone conversations
last wveek, we underetand that@ R wussd proposed acquisition
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e H=-5-R Act. 1In tbe'ifainary course of business,

- facaalias purchases accounts receivable from its distrj
he dollar value of such accounts receivable owned by W
has averidged approximately two million dollars per month.
addition, in accu'ring the accounts receivable described above
from EIWETT o
assets’oi‘-

or an operating ign thereof. (See 16 C.F.R.
§ 802.1(b). i . >3 acquisiton of accounts
receivable fro sy s exempt uncer § 7A(c)(l) of the H-S-R Act
as an acquisitlon of goods in the ordinary course of business.
(15 U.s.C. § 18a(c)(1).)

We understand that it is the practice of your office
orally to advise parties concerning the applicability of the
H-S-R Act to proposed transactions. I would appreciate your
calling me to confirm that our understanding of the application
of the H-S-R Act to the acquisition of accounts receivable
deecribed above is correct. As we discussed on Friday, inasmuch
as the parties intend to close the transaction on or about
August 1, I would very much appreciate your calling me today if
at all possible.

Thanks you for your assistance in this ﬁhtter.
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